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INDEPENDENTAUD|TORS' REPORT

To the Members of Council, Inhabitants and Ratepayers of
The Corporation of the Town of Gravenhurst

We have audited the accompanying consolidated financial statements of The Corporation of the Town of
Gravenhurst, which comprise of the consolidated statement of financial position as at December 31, 2017 and the
consolidated statements of operations, the consolidated change in its net linancial assets and consolidated cash
flows for the year then ended, and a summary of signi?cant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
,

consolidated financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the consolidated
financial position of The Corporation of the Town of Gravenhurst as at December 31, 2017, and the consolidated
results of its operations, the consolidated change in its net financial assets and its consolidated cash flows for the
year then ended in accordance with Canadian public sector accounting standards.

Other Matter
The comparative financial statements as at December 31, 2016 have been restated as disclosed in note 2 to the
?nancial statements.

at/mt W40W»/“'3
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Authorized to practise publicaccounting by
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THECORPORATIONOF THE TOWN OF GRAVENHURST

CONSOLIDATEDSTATEMENTOF FINANCIALPOSITION

AS AT DECEMBER31, 2017

2017 2016
(Note 2)

FINANCIALASSETS
Cash and cash equivalents (Note 3) $ 16,567,027 $ 13,096,566
Accounts receivable 3,150,547 2,946,643

19,717,574 16,043,209

LIABILITIES
Accounts payable and accrued liabilities 3,613,672 2,636,042
Prepaid propertytaxes 1,640,027 1,434,467
Deferred revenue (Note 6) 1,773,141 1,376,006
Municipaldebt (Note7) 19,494,766 20,506,182

26,521,606 25,952,697

NETFINANCIALASSETS DEBT 6 804 032 9 909,488

NON-FINANCIALASSETS
Tangible capitalassets - net (Note 10, Schedule 1) 83,679,867 89,375,192
Inventoriesof supplies 189,808 212,337

Prepaidexpenses 291,575 272,731

84,161,250 89,860,260

ACCUMULATEDSURPLUS $ 77,357,218$ 79,950,772

CONTINGENTLIABILITIES(Note 9)

The accompanying notes and schedules are an integral part of these ?nancial statements



THECORPORATIONOF THETOWN OF GRAVENHURST

CONSOLIDATEDSTATEMENT OF OPERATIONS

FOR THEYEARENDEDDECEMBER31, 2017

Budget Actual Actual
2017 2017 2016

(Note 12) (Note2)

REVENUE
Property taxes $ 14,421,414 $ 14,484,657 $ 13,547,149
User fees 2,866,052 3,846,618 3,526,247
Government transfers 1,838,777 2,283,009 2,282,371
Other 525,000 598,783 738,186

TOTALREVENUE 19,651,243 21,213,067 20,093,953

EXPENSES
General government 4,298,994 4,427,114 3,962,220
Protection to persons and property 2,191,596 2,082,512 1,890,250
Transportation services 9,539,627 9,628,768 8,944,783
Environmentalservices 162,980 141,362 356,042
Health services 148,752 166,068 183,351
Recreation and culture 6,446,866 6,332,399 6,987,734
Planningand development 1,068,615 1,028,398 1,128,858

TOTAL EXPENSES 23,857,430 23,806,621 23,453,238

ANNUALSURPLUS(DEFICIT) (4,206,187) (2,593,554) (3,359,285)

ACCUMULATEDSURPLUS,BEGINNINGOF YEAR 79,950,772 79,950,772 83,310,057

ACCUMULATEDSURPLUS,ENDOF YEAR $ 75,744,585$ 77,357,218$ 79,950,772

The accompanying notes and schedules are an integral part of these financialstatements



THECORPORATIONOF THETOWN OF GRAVENHURST

CONSOLIDATEDSTATEMENTOF CHANGEINNET FINANCIALASSETS (DEBT)

FOR THEYEARENDEDDECEMBER31, 2017

Budget Actual Actual
2017 2017 2016

(Note 12) » (Note 2)

Annual surplus (deficit) 3 (4,205,137) 3 (2,593,554) 3 (3,359,235)

Acquisitionof tangible capitalassets (3,906,059) (3,906,069) (2,367,254)
Amortizationof tangible capital assets 3,524,923 8,524,923 8,198,188
Allocationfrom work in progress 1,033,340 1,033,340 545,157
Loss (gain) on sale of tangible capital assets - (6,605) (30,350)
Proceeds on sale of tangible capital assets - 49,736 49,785

Acquisitionand consumption of supplies inventories - 22,529 720
Use of prepaid expenses - (18,844) 5,855

Increase (decrease) in net ?nancial assets 1,446,007 3,105,456 3,042,816

Net financial assets (debt), beginning of year (9,909,488) (9,909,488) (12,952,304)

Net ?nancialassets (debt),end of xear $ (8,463,481)$ (6,804,032)$ (9,909,488)

The accompanying notes and schedules are an integral part of these financialstatements



THE CORPORATIONOF THE TOWN OF GRAVENHURST

CONSOLIDATEDSTATEMENTOF CASHFLOW

FOR THEYEARENDEDDECEMBER31, 2017

2017 2016
(Note 2)

Operating transactions
Annual surplus (de?cit) 5 (2,593,554) 5 (3,359,285)
Non-cash charges to operations:

Amortization 8,524,923 8,198,188
Loss (gain)on sale of tangiblecapitalassets (6,605) (30,350)

5,924,764 4,808,553
Changes in non-cashassets and liabilities:

Accounts receivable (203,904) 805,278
Accounts payable and accrued liabilities 977,630 340,743
Prepaid property taxes 205,560 61,803
Deferred revenue-general 397,135 174,532
Inventoriesof supplies 22,529 720
Prepaidexpenses (18,844) 5,855

1,380,106 1,388,931

Cash providedbyoperatingtransactions 7,304,870 6,197,484

Capital transactions
Acquisitionof tangible capital assets (3,906,069) (2,367,254)
Allocationfromworkin progress 1,033,340 545,157
Proceeds on disposalof tangiblecapitalasset 49,736 49,785

Cash a liedto ca italtransactions 2 822,993 1 772 312

Investing transactions

Cash providedbyinvestingtransactions - -

Financing transactions
Debt rinci al re a ents 1 011.416 968 156

Cash a liedto financin transactions 1 011 416 968,156

Net change in cash and cash equivalents 3,470,461
‘

3,457,016

Cash and cash eguivalents, beginning of year 13,096,566 9,639,550

Cash and cash egulvalents,end of year 5 16,567,027$ 13,096,566

Cash flow supplementary information:
Taxation and investment interest income received $ 622.501 $ 566,827
Interest paid 852,305 895,428

Net interest received aid 8 229,804 $ 328 601

The accompanying notes and schedules are an integral part of these financial statements



THE CORPORATION OF THE TOWN OF GRAVENHURST 6

NOTES TO THECONSOLIDATEDFINANCIALSTATEMENTS
Year Ended December 31, 2017

The Corporation of the Town of Gravenhurst is a lower tier municipalityin the Province of Ontario, Canada. It
conducts its operations guided by the provisions of provincial statutes such as the MunicipalAct, 2001, Planning
Act, BuildingCode Act and other related legislation.

1. SIGNIFICANTACCOUNTINGPOLICIES

The consolidated?nancial statements of the Corporation of the Town of Gravenhurst (the "Municipality")
are prepared by management in accordance with Canadian generallyaccepted accounting principlesfor
local governments as recommended in the Public Sector Accoun?ng Board of the Chartered Professional
Accountants Canada. Signi?cant aspects of the accounting policiesadopted by the Municipalityare as
follows:

(3)

(b)

Reporting Entity

(I)

(ii)

(iii)

These consolidated statements reflect the assets, liabilities, revenues, expenses and
reserve and reserve fund balances of the reportingentity. The reporting entityis comprised
of all committees of Council and the boards, joint boards and municipalenterprises for
which Council is politicallyaccountable as follows:

Consolidated entities
The following localboards are consolidated:

Gravenhurst PublicLibraryBoard
Gravenhurst Business Improvement Area

Inter-organizationaltransactionsand balances between these organizations are eliminated.

Accounting for school board and the Districtof Muskokatransactions
The taxation, other revenues.expenses, assets and liabilitieswith respect to the operations
of the school boards and the District Municipal?yof Muskoka are not re?ected in these
consolidated ?nancialstatements.

Trust funds
Trust funds administered by the Municipalityare not included in these consolidated
?nancial statements, but are reported separately on the trust funds ?nancialstatements.

Basis of Accounting

(i) Accrual basis of accounting

(ii)

Sources of ?nancing and expenditures are reportedon the accrual basis of accounting.
This method recognizes revenues as they become available and measurable; expenditures
are recognized as they are incurred and measurable as a result of receipt of goods or
services and the creation of a legal obligation to pay.

Non-financial assets
Non-?nancial assets are not available to discharge existing liabilitiesbut are held for use in
the provision of Municipalservices. They have useful lives extending beyond the current
year and are not intended for sale in the ordinarycourse of operations.



THECORPORATION OF THE TOWN OF GRAVENHURST 7

NOTESTO THECONSOLIDATEDFINANCIALSTATEMENTS
Year Ended December 31, 2017

(iii)

(W)

(V)

(a) Tangible capital assets
Tangible capital assets are recorded at cost less accumulated amortization, which
includes all amounts that are directly attributable to acquisition, construction,
development or betterment of the asset. Tangible capital assets received as donations
are recorded at their fair value at the date of receipt. The cost, less residual value, of
the tangible capital assets are amortized on a straight-line basis over their estimated
useful lives as follows:

Land improvements - 10 to 30 years
Buildings- 10 to 75 years
Machinery, equipment and furniture - 5 to 20 years
Computer hardware and software — 3 years
Vehicles - 5 to 25 years
Roads - 5 to 30 years
Bridges and culverts - 35 to 75 years
Street lighting- 10 to 30 years
Storm system - 40 to 100 years

Amortization is taken in the month of purchase up to the month of disposal. Assets
under construction are not amortized untilthe asset is available for productiveuse.

The Municipality has a capitalization threshold of $2.500; individual tangible capital
assets, or pooled assets of lesser value are expensed inthe year of purchase.

(b) Inventories of supplies
inventories held for consumption are recorded at cost.

Reserves and reserve funds
Certain amounts, as approved by Council, are set aside in reserves and reserve funds for
future operating and capital purposes. Balances related to these funds are includedin the
accumulated surplus of the Consolidated Statement of FinancialPosition.

Government transfers
Government transfers are recognized in the financialstatements as revenues in the period
in which events giving rise to the transfers occur, providing the transfers are authorized,
any eligibilitycriteria have been met, and reasonable estimates of the amounts can be
made.

Deferred revenue
The Municipality receives gas tax revenue from the Federal Government, development
charge contributions, payments in lieu of parkland and building permit fees under the
authority of provincial legislationand Municipalby-laws. These funds are restricted in their
use and until applied to the applicable expenditures are recorded as deferred revenue.
Amounts applied to qualifyingexpenditures are recordedas revenue in the ?scal periodthey
are expended. The Municipalityalso defers recognitionof certain government grants which
have been collected but for which the related expenditures have yet to be incurred. These
amounts willbe recognized as revenues in the ?scal year the services are performed.



THECORPORATIONOF THE TOWN OF GRAVENHURST 8

NOTESTO THE CONSOLIDATEDFINANCIALSTATEMENTS
Year Ended December31, 2017

(vi) Taxation and related revenues
Property tax billingsare prepared by the Municipalitybased on assessment rolls issued by
the Municipal Property Assessment Corporation ("MPAC"). Tax rates are established
annually by Council, incorporating amounts to be raised for local services and amounts the
Municipalityis required to collect on behalf of the Provinceof Ontario in respect of education
taxes. A normal part of the assessment process is the issue of supplementary assessment
rolls which provide updated information with respect to changes in property assessment.
Once a supplementary assessment roll is received, the Municipalitydetermines the taxes
applicable and renders supplementary tax billings. Taxation revenues are recorded at the
time tax billings are issued. Assessments and the related property taxes are subject to
appeal. Tax adjustments as a result of appeals are recordedwhen the result of the appeal
process is known. The Municipalityis entitled to collect interest and penalties on overdue
taxes. These revenues are recorded in the periodthe interestand penalties are levied.

(vii) Pensions
The Municipalityaccounts for its participation in the OntarioMunicipalEmployeeRetirement
System (OMERS), a multi-employer public sector pension fund, as a de?ned contribution
plan.

(viii) Use of estimates
The preparation of consolidated financial statements in conformitywithCanadian generally
accepted accounting principles established by PSAB requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilitiesand
disclosure of contingent assets and liabilitiesat the date of the financial statements, and the
reported amounts of revenues and expenses duringthe period. Signi?cant items subject to
such estimates and assumptions include valuation allowances for accounts receivable.
Actual results could differ from management's best estimates as additional information
becomes available in the future. The estimates are reviewed periodicallyand any resulting
adjustments are reported in earnings in the year inwhichthey become known.

2. RESTATEMENT

In accordance with the 2017 asset management plan, the comparative ?gures included in these ?nancial
statements have been restated to conform with the accounting and reporting practices adopted for the
current year. The most signi?cant change relates to the reportingof capital assets, which had previously
been reported as expenditures in the ?nancial statements in the year of acquisition. The comparative
?gures also did not include a benefit accrual that was being held intrust for the Town of Gravenhurst.

The ?nancial information recorded includes the actual or estimated historical cost of the tangible capital
assets. When historical records were not available, other methods were used to estimate the costs and
accumulated amortization of the assets. The Municipalityapplied a consistent methods of estimating the
replacement cost of the tangible capital assets for which it did not have historical cost records, except in
circumstances where it could be demonstrated that a different method would provide a more accruate
estimate of the cost of a particular type of tangible capital asset.

The effects of this restatement are as follows:

Year ended December 31, 2016



THECORPORATIONOF THE TOWN OF GRAVENHURST
NOTESTO THE CONSOLIDATEDFINANCIALSTATEMENTS
Year Ended December 31, 2017

ACCUMULATEDSURPLUS
Accumulated surplus, as previously reported 66,465,206
Net book value of tangible capital assets recorded 13,194,140
Benefit funds held in trust not previouslyaccrued 291,426

ACCUMULATEDSURPLUS,AS RESTATED S 79,950,772

ANNUALSURPLUS (DEFICIT)
Annual surplus (de?cit)as previously reported 1,171,099
Change in assets capitalized (572,411)
Amortizationexpense not previouslyrecorded (3,962,974)
Gain on disposalof assets not previouslyrecorded 5.001

ANNUALSURPLUS DEFICIT AS RESTATED $ 3 359,285

3. CASHANDCASH EQUIVALENTS

Cash and cash equivalents for bank account balances as of December 31, 2017 consists of the following:
2017 2016

General Account $ 2,822,979 $ 6,248,826
Petty Cash 1,710 1,410
Reserve Funds - Restricted

Community Reinvestment ’ 5,792,774 4,194,082
DiscretionaryReserve Funds 4,983,366 -

Terence Haight Endowment 974,454 955,273
Henderson Endowment (Gravenhurst PublicLibraryBoard) 450,193 457,982
Other 47,203 25,257

Obligatory Reserve Funds - Restricted
Development Charges 1,234,592 942,459
Parkland Dedication 252,274 214,655
Federal Gas Tax 7 482 56 622

$ 16,567,027 $ 13l096l566



THE CORPORATIONOF THE TOWN OF GRAVENHURST 10

NOTES TO THECONSOLIDATEDFINANCIALSTATEMENTS
Year Ended December 31, 2017

4. OPERATIONSOF SCHOOL BOARDSANDTHE DISTRICTOF MUSKOKA

Further to Note 1(a)(ii),the Municipalityis required to collect property taxes and payments-in-lieuof taxes
on the behalf of the school boards and the Districtof Muskcka. The amounts collected, remittedand
outstanding are as follows:

2017 2017 2017 2016
School District Total Total
Boards

Payable (receivable)at the beginning $ 21,827 $ 48,747 $ 70,574 $ 72,828
of the year .

Taxation and payments-in-lieu,net of 7,117,658 14,323,485 21,441,143 21,158,414
adjustments
Remitteddurin the ear 7,148,819 14,074,421 21 223,240 21,160 668

Payable (receivable) at the end of $ (9,334) S 297,811 $ 288,477 $ 70,574
the year

5. TRUST FUNDS

Trust funds administered by the Municipalityamounting to $517,905 (2016 $507,875) have not been
included in the Consolidated Statement of FinancialPosition nor have their operations been includedin the
Consolidated Statement of Operations. As such balances are held intrust by the Municipalityfor the benefit
of others, they are not presented as part of the Municipality's?nancialpositionor operations.

6. DEFERREDREVENUE

The 2017 continuityof transactions withinthe obligatoryreserve funds are described below:

Balance Contributions interest Amounts Balance
beginning of received earned taken into and ofyea.-

ear revenue
Parkland Dedication $ 240,965 $ 51,778 $ 2,924 $ (62,602) $ 233,065
Development charges 1,135,041 234,112 13,960 (175,149) 1,207,964
BuildingCode Act - 267,713 - - 267,713
Federal as tax - 372 999 994 309 594 64 399

$ 1 376 006 3 926 602 $ 17 878 $ 547 345 $ 1 773141



THECORPORATION OF THETOWN OF GRAVENHURST 11

NOTESTO THE CONSOLIDATEDFINANCIALSTATEMENTS
Year Ended December 31, 2017

7. MUNICIPALDEBT

(a) The balance of the municipaldebt reported on the Consolidated Statement of FinancialPositionis made
up of the following:

2017 2016

2004 Debenture payable to DistrictMunicipalityof Muskoka, for
the Muskoka Wharf, repayable in semi-annual instalments of
$337,343 includinginterest at 5.685% per annum, due October
2024.

2009 Debenture payable to DistrictMunicipalityof Muskokafor
purchase of Pineridge Gate, repayable in annual instalments of
principalof varyingamounts ineach of the years 2010 to 2019,
interest is paid semi-annualat 3.65%, due November 2019.

$ 3,851,883 $ 4,288,870

2,780,000 2,952,000
2011 Debenture payable to DistrictMunicipalityof Muskoka, for
the Centennial Centre Expansionand Aquatic Facility,repayable in
semi-annual instalments of $181,450 including interest at 3.88%
per annum, due December 2041.

2011 Debenture payable to DistrictMunicipalityof Muskoka, for
the Town Halland HealthClinic,repayable in semi-annual
instalments of $89,975 includinginterest at 3.76% per annum, due
December 2036.

2012 Debenture payable to DistrictMunicipalityof Muskoka, for
the Centennial Centre and AquaticFacility,repayable in annual
instalments of principalof varyingamounts in each of the years
2013 to 2024, interest is paidsemi-annual at varying interest rates
ranging from 1.45% to 3.55%, due November 2024.

% 4301 000 4 977 000

$ 19,494,766 3 20,506,182

5,634,208 5,774,408

2,427,675 2,513,904

(b) Future estimated principaland interest payments on the municipaldebt are as follows:
Principal Interest

2018 $ 1,057,377 $ 812,914
2019 3,518,130 764,650
2020 960,773 601,113
2021 1,006,406 556,065
2022 1,054,139 508,354
2023 onwards 11,897 941 2 979,335

$ 19,494,766 3 6,222,431



THECORPORATION OF THE TOWN OF GRAVENHURST 12

NOTESTO THECONSOLIDATEDFINANCIALSTATEMENTS
Year Ended December 31, 2017

10.

(c) Total charges for the year for municipal debt which are reported in the ?nancial statements are as
follows: '

2017 2016

Principalpayments $ 1,011,416 $ 968,156
interest 852,305 895,428

3 1l863l721$ 1l863z584

The annual principal and interest payments required to service the Municipality'sdebt were within the
annual debt repayment limitof $1,994,454 prescribed by the Ministryof MunicipalAffairsand Housing.

CREDITFACILITYAGREEMENT

The Municipalityhas a revolvingcredit facility agreement withthe National Bank. The amount available at
any time is limited to $3,100,000 (2016 $3,100,000) to ?nance general operating requirements.Any balance
borrowedwillaccrue interest at the bank's prime lending rate less 0.75% per annum.Councilauthorizedthe
temporary borrowing limitby By-law2017-02, of whichNIL(2016 NIL)was used at the end of the year.

CONTINGENTLIABILITIES

In the normal course of business, the municipality is named to lawsuits related to its operations.
Management is of the view that these lawsuits are withoutmeritand any settlement wouldnot be materialto
the ?nancial position of the municipality.

TANGIBLECAPITALASSETS

Schedule 1 provides information on the tangible capital assets of the Municipalityby major asset class.
Additionalinformation relating to these assets is providedbelow.

(a) Contributed tangible capital assets
The Municipalityrecords all tangible capital assets contributedby external parties at the fair market
value. During the year $NlL (2016 $24,500) such contributionswere recorded.

(b) Tangible capital assets recorded at nominal value
There were no tangiblecapital assets assigned a nominalvalue in the ?nancialstatements.

(c) Works of art and historical artifacts
Works of art and historicalartifacts owned by the Municipalityare not includedin the tangible capital
assets reported on the Consolidated Statement of FinancialPosition. The Municipalityhas on loan a
number of paintings and other pieces of artwork that are prominently displayed in municipal
buildings from the HistoricalSociety.

(d) Capitalization of interest
The Municipalityhas a policy of capitalizing borrowing costs related to the acquisitionof qualifying
tangible capital assets net of any investment income earned on the unexpended portion of the
borrowings. Other borrowingcosts are expensed when incurred.
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THE CORPORATION OF THETOWN OF GRAVENHURST

NOTES TO THE CONSOLIDATEDFINANCIALSTATEMENTS
Year Ended December 31, 2017

11. SEGMENTDISCLOSURES ANDEXPENDITURESBYOBJECT

The Municipalityand its Boards and Committees provide a wide range of services to its citizens. The
schedule and segment disclosure provides a breakdown of the annual surplus (de?cit) reported on the
Consolidated Statement of Operations by major reporting segment. The segments correspond to the major
functional categories used in the Municipality'sFinancial InformationReturn, which include the following
activities:

General Government
This segment includes Council, Corporate Administration, Clerks and Finance. This area supports the
operating departments in implementing prioritiesof Council and provides strategic leadership on issues
relating to governance, strategic planning and service delivery. General Government also includes the
operation of non-municipal buildingssuch as the Train Station, Seniors Centre and Ryde School.

Protection to Persons and Property
This segment includes ?re, police, emergency measures, buildinginspection, and bylawenforcement.

Transportation Services
TransportationServices include roadway systems and winter control.

EnvironmentalServices
This segment includes the urban storm sewer system.

Health Services
>

This segment represents the revenues and expenses related to the operation of cemeteries.

Recreation and Culture
This segment includes parks, recreation programs, recreation facilities,community services, library,opera
house, barge concerts, wharf properties and the Muskoka heritagecentre.

Planning and Development
This segment includes activities related to planning,zoning and economicdevelopment.

UnallocatedAmounts
Items are recorded as unallocated amounts when there is no reasonable basis for allocating them to a
segment. Major items included in this category are property taxation and related penalty and interest
charges, and the municipality's annual Ontario Municipal Partnership Fund unconditionalgrant.

In preparation of segmented ?nancial information, some allocationof expenses is made. This generally
includes charges of rent to speci?c segments.



m
533

m
»

m
an5

w
«.38

N
»

_o_u_m
o m

:._n_m
:w

._<
:zz<

an
m

8
8

-
8»

m
ac;

m
an«m

m
m

ow
ed?

«on
.3

33%
m

N
E

«SN
3...

5.
e

m
m

m
zm

m
xm

._<
»o»

m
~m

_v~m
.m

-
om

qo
838..

um
}

o9._8
8o.3~_m

~t_8~
\.8_$n

8_a~_:oE
<

8m
_m

8_o
-

m
..~.8~

o8.m
8.~

«Sam
m

~o.8
8°.

S3
833.

m
om

.
.8;

82598
9522.0

m
onm

m
w

-
-

.:.~.oB
-

-
E

m
a...

-
33%

a$.2,__.
$u=

..._o
3%

§2.9.o._

m
~v.o$..~

-
3%

?
m

onm
?;

3:8
83.

Shea...
m

um
.

E
m

...
E

......m
3;

m
aocm

nEa
m

om
m

a
.m

o_.m
_m

w
w

m
m

zm
axm

So?a.
_.N

..§,_§_.
v8_oom

__
t;_Q

.o_¢
o8.9:

m
om

uu
So..2.”

$o_«2.~
823%

m
:zm

>
m

m ._<
»o.r

.2:
m

om
m

5.18
vacm

m
:

8..
3

8»
m

-
830.

«m
u

m
8..

m
e.

550
8o.8~.~

oom
_oE

.. _.
F E

. _F
m

8.5
-

-
E

vin
-

E
N

E
eo.m

c§
...oE

E
m

>
ow

m.o.9.w
.m

-
m

m
now

o
N

8.Sn. _.
o

5.3.
-

3
5.8

m
unm

k
~.K

.m
o¢

$9.
5»:

~m
m

.3v.$
»

nv~.8
»

32.3
m

t.o.8v.m
»

ootm
m

»
m

o~.~
»

m
o~.$.m

.~
»

vm
tom

n;
e

m
8.3...o

»
8.6..

3.82;
m

:zm
>

m
m

E
m

:ao_m
>

m
o

2330
E

ugen.
m

E
:oE

<
new

9:...
m

m
o_>

._w
w

m
oo_>

B
w

m
m

o_>
.uw

ucm m
co?w

m
E

m
E

E
m

>
o0

uo?um
ow

coo
um

uw
oozm

cn
.....=

E
_aE

coam
obm

m
55$...

_S:m
E

:9_>
cw

cozm
coam

a?h
9

:o=
o2o._n_

_m
._m

cm
0

tom
.5

m
m

m
sm

om
oom

ozmm
<

m
> m

_..._.mo“.

E
ascoo

..om
=

.m
o>m

m
m

m
:.:ozm

_n_xmoz<
m

w
m

:m
o._om

_o»zm
_s_w

m
w

.2.

tom
.3

.2_E
8m

o
um

ocm ..m
o>

m
..zm

sm
E

¢m
.._<

_0Z
<

Z
_n_

om
:.<

n__._om
zoo

.n.=
._._.

O
... m

m
poz

3
»m

m
:_._zm

>
<

m
w

u_O
22.9

m
_.:.n_O

Z
O

_._.<
m

_O
n_m

O
O

m
_._._.



3N
m

ann
3

m
m

...
one .

N
m

m
:So

a
m

_.~N
8 _.9

E
N

9
9

ow
n2:

N
. a

n8
N

N
N

a
m

om5..
N

totm
o

m
:._n_m

:m
._<

:zz<

8N
,m

$_nN
-

m
m

m
"w

N
... $K

_Sm
_m

5&
8.

N
368

m
$._$o_w

8N
_83

oN
N

"N
m

m
_m

T
m

m
m

zm
m

xm
._<

5._.

832
N

-
m

m
:2

m
2

8N
N

5.
m

K
.

N
N

3
...m

n.m
B

o
E

N
N

3
N

8
._o_?~_..oE

<

m
m

nom
?

-
.N

o.9.m
$...N

oN
.N

..,8.N
m

332
n2.em

m
.N

$N
.E

m
ootm

oo;
w

om
coaxw

m
és?o

w
N

v.m
8

-
-

N
E

. .8
-

-
m

N
N

.m
m

-
B

E
A

N
sm

ears892...
3%

E
.2.9_o..

N
N

....m
t<

.
-

rs.
E

.
8&

8?
m

N
m

_N
:

E
o.N

_N
m

m
v.9N

..
m

8.B
N

..
B

aum
?

«E
23

95
3%

;
_$_a_m

mw
m

m
zm

axm

m
m

nom
v
.

nN
o.m

2 _
m

a
om

mm
So

8.
SN

N
93

8N
.¢

SN
nt.N

m
8.m

...m
.w

m
:zm

>
m

m
._<

.5»
m

m
m

dm
ooN

8
3?

m
?

3N
Sn

9.
N

8
8

...=
m

.m
-

-
8N

«N
a

#3
.550

§m
.N

w
~.N

83.8;
8m

.N
\.

ooN
.N

v
-

-
cum

.:8
-

N
m

m
._.

m
._&

m
:m

.= .:w
_._.E

._o>
o0

N
vN

.m
N

m
.m

-
om

odm
m

con..8. _.
n

5.
5

-
o8.N

m
N

B
o.E

m
B

tvov
m

um
.

E
m

:
m

$.t.m
.m

$
condo

m
m

vm
vm

mm
m

N
..oN

m
.vw

om
nm

m
w

m
o~.N

m
m

pN
.N

m
m

.Na
cam

.Ev...
w

m
.R

.m
N

..m m
m

m
xm

.
>

tm
Q

o..n_
m

_:zm
>

m
m

E
m

E
ao_m

>
m

o
9.330

2.82..
m

E
:oE

<
E

m
cam

m
3_zm

w
m

ogam
w

m
w

oucm
w

new m
co......_m

n_E
m

E
E

m
>

oo
vm

?n__o..E
oo

u2m
oo__m

c:
m

:_ccm
_n_

:o_?m
.om

m
5.8:

_S:m
E

:o.__>
_._m

_
:o_§.o%

:m
_._.

2
:o_.om

§n_
_w

._m
=

m
o

m
SN .S

m
m

m
sm

om
o om

ozmm
<

m
> m

:._.m
o“.

um
aszoo

hom
am

o
>

m
m

m
m

::n_zm
n_xm

_D
Z

<
w

m
_m

:m
o._om

_o pzm
som

m

C
om

.5
.3588

8.25
..m

m
>

w
._.zm

=
>

_m
._.<

._.w
._<

_oz<
z_u_

n_m
:<

o_._ow
zoo

m
=

._._.
O

... m
m

?oz

»m
m

:_._zm
>

<
m

o
..._O

z>
>

O
._.

m
_._.—“.0

Z
O

_._.<
~.._0n_m

_O
U

M
I...

m
—

.

.3.



THE CORPORATIONOF THETOWN OF GRAVENHURST 16

NOTESTO THECONSOLIDATEDFINANCIALSTATEMENTS
Year Ended December 31, 2017

12. BUDGETFIGURES

The unaudited budget adopted for the current year was preparedon a fund basis, and has been restated to
conform with the accounting and reporting standards adopted for the current year actual results. Town
Council approved a balanced budget as required under the MunicipalAct. The budget in the ?nancial
statements has been restated in order to comply with PSAB requirements to prepare the ?nancial
statements on a fullaccrual basis.

The followingschedule provides additionaldetail regarding the 2017 unconsolidatedmunicipal operating surplus.

SUPPLEMENTARYMUNICIPALINFORMATION

Municipal
Budget

2017
CONSOLIDATEDANNUALSURPLUS (DEFICIT)

Transfer (to) frommunicipal reserves
Transfer to unfunded liabilities

(4,206,187)
(3,307,320)
(1.011,416)

Municipalamortization 8,524,923

MUNICIPALSURPLUS {DEFICIT} s -

13.

14.

PENSIONAGREEMENTS

The Municipalitymakes contributionsto the Ontario MunicipalEmployeeRetirement Fund (OMERS),which
is a multi-employerplan, on behalf of certain members of its stafl. The plan is a de?ned bene?t planwhich
speci?es the amount of the retirement benefit to be received by the employees based on the length of
service and rates of pay. Each year an independent actuary determines the funding status of OMERS
Primary Pension Plan (the Plan) by comparing the actuarial value of invested assets to the estimated
present value of all pension bene?ts that members have earned to date. The most recent actuarial
valuation of the Plan was conducted at December 31, 2017. The results of this valuation disclosedtotal
actuarial liabilitiesof $93,614 millionwithrespect to bene?ts accrued for service withactuarialassets at that
date of $88,211 million indicating an actuarial de?cit of $5.403 million. Because OMERS is a multi
employer plan, any Plan surpluses or de?cits are a joint responsibilityof Ontario municipalorganizations
and their employees. As a result, the Municipalitydoes not recognize any share of the Plan surplus or
de?cit.

The amount contributed to OMERS for 2017 was $475,632 (2016 $457,093) for current service and is
includedas an expense on the Consolidated Statement of Operalions.

COMPARATIVEFIGURES

Certain 2016 amounts in these ?nancial statements have been reclassi?ed to conform with their
presentation in 2017.



3.
m

un8
»

So
2o

8
a

96
N

:
P

w
9..

SR
N

a
«no

«m
m m

m
»

«av
«no

u
»

2.»
N

59
N

9
3.

on.2
»

2»
m

acN
u

»
E

z.m
E

m
m

<
4<

._._n_<
O

m
._m

_ozE

-
B

e
«E

8.
E

n
8

Sn
3..

V
cm

»
3..

V
on.

to
N

w
can

:5
o

m
<

m
> “.0

azm
m

oz<
._<

m
m

m
o m

m
u2:

Sn
m

t
m

o.
m

umE
v

ow
nnow

-
2

m
s

co_.?_:oE
<

838.»
n~o.vum

.w
-

2.18
o8.n:..m

53$.
m

ood?
vvo.m

nn..
Sod:

co_.m
~_.._oE

n
.§E

<

m
ohttnm

ooodm
m

.2:
-

m
um

d?
m

2_~om
.§

~w
o.om

m
_n

m
8.Sn.n

53.8.:
o...v.vm

u.m
.8...

B
m

:_E
_m

3
.8_..a_um

zo_._.§.E
os_<

om
»<

..:2:oo<

Sm
N

w
h .

m
e...man u

.2.
m

an9:.
N

ow m
enn

SN
51.

m
Sm

E
m

5
at

E
m

an
m

<
m

> n.O
ozm

m
oz<

._<
m

-
-

m
csoum

srs
new m

_w
m

«E
m

m
w

aea
5

£25
E

at
_._o=

m
oo__<

8m
.

.8
8.

m
—

N m
an«.2

c.?.m
3.

§.n.n8.:
83.8o_:

-
-

-
-

-
-

E
usqm

$9.83
8m

.m
ou;

-
autum

n
$3:

nm
qm

uu
58.83

3:45
ecoéosm

n
23

2a_._uu<

o~...$~_m
£

»
oo~.§..._o2

»
..8.83

a
8m

_m
$.n

»
~m

~.o3.~:
»

832.0
m

859.»
»

$m
.8o.3

a
2.m

.$.o.o~
»

.830
m

=
_5__m

S.8.a_m
m

B
oo

o.=
£E

:...
3:oE

m
>

o._
E

.
A

m 2oz.
=

o_.o_52oo
m

agnum
new

25..
0

_.O
N

5
E

N
$.25

m
E

2m
>

w
ac...

~cm
E

n_:U
m

new
.25»

._<
._.O

._.
....8m

<
E

sw
253.

.8.u_._u>
.a8_?a_2

...9._2_=
m

95..

—
. o__._.o._om

tau .3
m

m
m

s?om
n

am
ozmm

<
m

> m
:.. 10".

w
E

w
m

<
.._<

._._n_<
O

m
._m

_0z<
»

n_O
m

._:nm
.._om

om
=

<
n_._om

zoo

.5m
:.._zm

>
<

m
o

n_O
2>

>
0._.

m
_.=

..._O
zo=

<
m

o._m
oo

m
_._._.

C



w
tnom

m
an

a
w

_.N
E

m
N

b
w

w
:._n_m

:w
om

.r<
._:s_:oo<

m
_m

_I._.O
._<

._.O
._.

8m
8m

m
m

m
om

.
o8

w
e

w
oncm

.‘ a _.
um

.w
>

ooom
_on

2
m

E
:oE

<

om
w

e?
B

M
E

m
e_ocm

Q
m

=
_e=

m
9__§o._o

.8980
~m

..m
»m

.m
m

$m
.m

$.$
e$.o.<

_£_%
o

m
3_m

:m
.~m

m
xho

93:.
_.

SN
8...

F
w

._.zm
_s_>

>
O

n_zw
._<

._.O
.r

E
nem

a
m

umE
m

E
m

ezoucm
E

_m
_._ mo:m

._o._.
osm

omEm
s:

m
m

tm
a.

m
m

m
dm

v
o__n:n_§2_§>

eoV
E

m
ssoucm

coaoucm
x

w
._.zm

_>
_>

>
O

n_zm
_

m
m

odm
m m

5.
om

oZ
.

82:”.
m

>
m

m
w

m
E D

Z
<

m
m

>
m

m
m

m
m

_._<
._.O

._.

o~m
.:.~.¢

m
m

.» m
m

m ¢
E

oE
.m

m
>

c_w
m

_c:§._..oo

m
m

m
.w

m
_..v.m

N
m

o._<
«c®

:._w
>

O
._Q

E
_m

w
m

?m
sm .m

=
E

:o>
m

._0

$0.9
m

K
m

.-
m

E
m

E
o>

o._qE
_.958

3:0:
980

E
m

dm
~35

E
aom

.¢m
5_._

o__§n_
.e:€m

>
m

5
-

..:~.o~m
_2_%

o
E

55
m

m
m

em
o

m
8.w

um
..

eaoa.m
s_.__

m
~o.~

-
m

coz?w
oo_>

_ow>
o:om

.m
E

m
$38

832
m

8_>
_om

>
o.a9m

em
_

E
3

SE
C

ato;
E

935
$_.___um

u_

532
R

adon
>

m
o_oE

8»
.25

m
em

im
=

o_.m
§2c_

¢8.-.
83.9

E
m

sezum
29..

B
a

9a_E
=

n_

E
Q

B
N

m
m

odm
m

.._m
=

a_=
am

_
2am

... new soc
{Q

8
8o.~.

9__E
m

_n_
-

m
a?a»

cm
_n_ Em

E
m

>
oaE

_
3_::E

E
oo

w
m

tm
m

Sham
m

ean.3
__m

_._
E

3:
E

3:
a___n_$m

oo<

:<
..8

m
m

qom
m

co_.8_m
-

B
98

€8en_
oasgm

-
8....SN

aocom 8>
oaem

Fo?m
w

-
m

ocm
sm

s
8

E
u

-
.30..

E
n.

E
u

Sw
im

:o_.m
~___._2m

.6»

8o.~m
m

..
9

m
m

o.~m
m

.— m
.253

m
§_.o>

>

82:".
m

>
m

m
m

m
m

oz<
m

m
>

m
m

m
m

m
Sou

h_.oN

w
_.

tom

m
:._._m

:m
u_O

m
.5om

:om
om

:o:<
z:

>
m

<
»zm

s_m
._._._:m

5m
:_._zm

>
<

m
w

..._O
225...

m
_.:.n_C

zo:<
m

on_m
ou

M
I...



19

THE CORPORATIONOF THE TOWN OF GRAVENHURST

SUPPLEMENTARYUNAUDITEDSCHEDULEOF INTERNALFINANCING

2017

The Town of Gravenhurst ?nances some of their capital expenditures fromtheir reserves as opposed to borrowingexternally. The loans from
reserves are interest bearing and have speci?c terms of repayment. Interest is calculated using InfrastructrureOntario lending rates for
Municipalities.

The followingare the existing loans in place at December 31, 2017:

Balance Due BalanceDue
Amound Loan at the end of at the end of

Description Borrowed Due 2017 2016

2001 Freightline Pumper - FireDepartment 160,000 2016 - 11.494
2013 Chev Silverado - Fire Department 35,382 2016 - 9.012
2013 Fire Explorer 43,851 2016 - 11,169
2014 Roof Repair - 190 HarvieSt 44.000 2016 - 22,220
2014 Roof Repair - Terence HaightCarnegie Arts Centre - 26.162 2016 - 13,212
275 Muskoka Rd S
2001 John Deere Loader 75.000 2016 - 6,757
2006 Freightliner PlowTruck#44 159,526 2017 - 36.266
2006 Freightliner PlowTruck#45 172,081 2017 - 39,120
2009 Sterling PlowTruck #46 88,782 2018 8,755 28.240
2009 Sterling Plow Truck #47 179,722 2018 17.016 56.725
2014 Ford F150 Truck #7 24,501 2018 6,310 18,558
2016 Hopkins Bridge Deck Replacement 32,185 2018 16,253 -

2016 LibraryRoof 54,034 2018 27,287 -

2016 Gateway Signage (Hwy 11) 26,545 2018 15,020 -

2003 Case 590 TR-11 101,430 2019 9,574 27,381
2004 Sterling Tandem PlowTruck #41 189,816 2019 31,694 62,179
2004 Sterling Tandem PlowTruck #42 189,816 2019 31,694 62,179
2004 Sterling Plow Truck#43 166,202 2019 32,440 59,700
2008 Pierce Contender Pumper - Fire Department 267,944 2020 68,314 116,322
2015 Freightliner Plow Truck#51 219,100 2020 178,229 219,100
2016 ChevroletSilverado 63,385 2020 48,011 -

2016 InfrastructureRadio Equipment 44.055 2020 33.369 -

2016 InfrastructureGravel Roads Improvements 150,840 2020 114,253 -

2016 Peninsula Road Improvements 77.817 2020 58,942 -

2016 ChevroletSilverado Truck#31 32,567 2020 24.666 —

2016 ChevroletSilveradoTruck#32 32,567 2020 24,668 -

2015 John Deer Loader 202,400 2020 153,306 -

2017 Case 590 Backhoe 170,420 2020 129,083 -

2017 Opera House Facade Improvements 60,000 2020 45.447 -

2017 FranklinPark Improvements 185.030 2020 107,996 -

2008 Pierce Pumper - Fire Department 243.000 2021 82.309 124,043
2012 Terrastar PlowTruck#48 86,107 2021 35,738 52,949
2016 Kluey's Bay Dock 80,985 2021 51,449 -

2016 Pineridge Gate Storm Water Management 180,000 2021 145,424 -

2016 Muskoka Bay Storm Outfall 69,807 2021 56,398 -

2010 Pierce Pumper- Fire Department 399,943 2022 233,819 284,416
2014 InternationalPlow Truck#50 243,223 2024 177,743 222,047
2014 Roof Repairs - Opera House - 295 Muskoka Rd S 156,870 2024 113,054 142,556
2014 Roof Repairs - Centennial Centre — 101 Centennial Dr 106,000 2025 86,887 106,000
2015 HVAC Repair -Opera House - 295 Muskoka Rd S 837,951 2025 681.823 837.952
2015 Roof Reparis - Discovery Centre - 275 Steamship Bay 188,290 2025 151,803 188,290
Rd
2015 Streetlights - LEDConversion 470.107 2025 385,343 470,107
2015 Barkway Culvert replacement 125,277 2025 97,565 125,277
2015 Excavator EX-1 177,000 2025 144,372 177,000
2015 Refrigeration Project - Centennial Centre - 101 901,530 2026 700,810 836,287
Centennial Dr
2013 Accessibility Renovation - Terence Haight Carnegie Arts 749,184 2028 570,965 658,954
Centre - 275 Muskoka Rd S
2013 Spartan Tanker - Fire Department 423,322 2029 351,633 399,424
2007 MuskokaWharfConstructionProject 6,266,238 2030 3,452,976 3,691,528

$ 14,979,994 $ 8,702,440 $ 9,116,464
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THE CORPORATION OF THE TOWN OF GRAVENHURST

SUPPLEMENTARYFINANCIALINFORMATION

GRAVENHURSTPUBLICLIBRARYBOARD

Condensed ?nancial information in respect to Gravenhurst PublicLibraryBoard is providedbelow.

Budget Actual Actual
2017 2017 2016

(Note 12) (Note 2)

REVENUE
Provincialgrants 38,277 43,298 37,370
Fines and fees 8,500 6,644 6,631
Other 14 100 10 927 11 439

TOTAL REVENUE 60 877 60 869 55 440

EXPENSES
Wages and bene?ts 453,939 465,482 411,248
Materialsand contracted services 222,250 199,178 165,705
Amortization 102,539 102,539 93,119

TOTAL EXPENSES 778,728 767,199 670,072

ANNUALSURPLUS DEFICIT 717 851 706 330 614 632


